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Dear Members of the Judicial Affairs and Education Committee,

Scotch Whisky Association comments on parliamentary bill on retailing of alcohol

We understand you are currently conducting a consultation in retation to the draft 
parliamentary bill that envisages reform to the retailing of alcohol in lceland (in 
Parliamentary Document 17). We welcome the opportunity to provide comments on the 
draft bill.

By way of background, the Scotch Whisky Association (SWA) is the trade association that 
represents the interests of the Scotch Whisky sector. Our 56 member companies account for 
around 95% of the sector. A major element of the Association’s work relates to the removal 
of trade barriers in the 200 or more markets around the world in which Scotch Whisky is 
sold. In 2013 Scotch Whisky exports generated £4.3 billion for the UK balance of trade; our 
members’ exports to lceland were worth £0.4 million.

The Scotch Whisky Association understands the draft bill proposes to abolish the current 
retail monopoly for alcohol (ÁTVR) and to allow for alcohol sales in supermarkets instead.
We welcome the intention to liberalise the trade in alcoholic beverages. However, we 
regard some aspects of the proposal with concern.

We are in particular concerned about the provision in Article 22 that would require retailers 
to keep beverages with an alcohol content of 22%vol or higher separated from the rest of 
the shopping premises, e.g. behind the counter or in a “shop within the shop”. No reason is 
given why spirits should be treated any different from wine and beer, and indeed we believe 
this would discriminate against products with an alcohol content of 22%vol or more. Spirits 
would be less visible and less accessible to customers and thus be at a competitive 
disadvantage compared to other alcoholic beverages. We would urge you to ensure that the 
principle of equal treatment of all alcoholic beverages is respected under any new retailing/ 
selling arrangements.

In addition, we fear that consumers will find their product selection may be negatively 
affected. Retailers would be able to decide which alcoholic drinks to stock, but the choice 
would necessarily be much smaller than in any specialist outlet or under the current 
monopoly arrangements. It is not clear from the draft whether any specialist stores, e.g. 
dedicated whisky shops which can offer the customer a wide product range and expert 
advice, would be permitted. We would welcome clarification that market access for our 
members’ products will not be hampered by any new arrangements.
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We hope you will be able to take our comments into account when considering the draft bill 
and thank you for your attention.

Yours sincerely

Chris Kauer
European Affairs Manager
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