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Efni: Umsdgn vegna Tillégu til pingsalyktunar um Umbeetur & fyrirkomulagi peningamyndunar
169. mal, pingsalyktunartillaga 145. l6ggjafarping 2015-2016.

Umsagnaradili: Betra Peningakerfi - &takshopur um endurbatur i peningamalum.
Nidurstada umsagnar: Eindregio er meelt med pvi ad tillagan verdi sampykkt.

Um umsagnaradilann
Betra peningakerfi eru félagasamtdk sem vinna ad pvi ad koma & pjédpeningakerfi & islandi. A3
félaginu stendur hépur &hugamanna um endurbaetur i peningamalum landsins.

Starf félagsins felst { pvi ad midla upplysingum um galla naverandi peningakerfis (brotafordakerfi - e.
fractional reserve banking) og leidir til Urbéta (pjédpeningakerfi - e. Sovereign Money System).
Nanari upplysingar ma finna & vefsidu ataksins: http://www.betrapeningakerfi.is.

Betra peningakerfi er medlimur i IMMR (International Movement for Monetary Reform), alpjédlegum
samtdkum félaga frd 24 16ndum sem berjast fyrir endurbotum a peningakerfum pjédanna.

Vandinn

Innlansstofnanir hafa miklar tekjur af utgafu peninga

i naverandi peningakerfi er innlansstofnunum heimilt ad bua til igildi peninga med Gtlanum. i raun er
megnid af peim peningum sem notadir eru i almennum vidskiptum rafraen innlan sem einkabankar
hafa buid til med atlanum.

Seodlabankinn byr til sedla og mynt, sem eru um 40 milljaréar. Bankarnir bda hins vegar til rafreenar
obundnar innstaedur sem eru um 1.000 milljardar. bad sem vid kéllum i daglegu tali islenskar krénur
eru ad langmestu leyti kronur sem buanar eru til af b6nkum sem vaxtaberandi skuld.

Bankarnir hafa pannig arlega tugi milljarda i hreinar vaxtatekjur (vaxtatekjur af dtlanum umfram
vaxtagjold af innlanum) af peim 6bundnu innlanum (rafkrénum) og GtlAnum sem peir hafa sjalfir baid
til dr engu.

Bankar magna sveiflur i peningamagni og efnahag landsins
pad er forsenda fyrir stddugu verdlagi ad magn peninga i umferd sé stédugt og i g6du samraemi vid
framleidoni hagkerfisins.

Reynslan hefur hins vegar synt ad innlansstofnanir magna sveiflur i peningamagni med Gtlanum
sinum og auka par med a efnahagsveiflur. begar efnahagshorfur eru gédar keppast bankar vid ad lana
Ut peninga, oft med peim afleidingum ad eignab6lur myndast. A samdrattarskeidum verda bankar
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svo ahettufalnir og vinna ad pvi ad draga saman Utlan sin, en afleidingin af pvi er aukinn samdrattur
og jafnvel kreppa.

bessi préun hefur verid skyr undanfarin aratug, en t.a.m. tvéfaldadist peningamagn i umferd (M2) fra
upphafi ars 2006 til loka ars 2007. Prounin snerist hins vegar vid eftir fall bankakerfisins, par sem
peningamagn drdgst verulega saman fra névember 2008. Peningamagnid hefur hins vegar aukist um
11% fra janGar 2013 til jantar 2016, samhlida auknum Gtlanaveitingum bankakerfisins. bessi préun
hefur m.a. ytt undir haekkun fasteignaverds.

Bankar mega ekki fara & hausinn

Onnur 6eskileg afleiding kerfisins er ad par sem neer allir peningar i landinu eru i formi innlana &
hlaupareikningum innlansstofnana myndu neer &ll vidskipti stodvast ef peer feeru i prot. Folk hefdi
ekki peninga til ad kaupa brynustu naudsynjar og afleidingin geeti ordid upplausnarastand.
Stjornvold sem standa frammi fyrir slikri 6gn munu avallt velja fremur ad bjarga bénkunum med
skattfé almennings. Storar innlansstofnanir eru pannig i peirri sérstoku adstédu ad geta velt
taprekstri yfir & samfélagid en haldid hagnadinum pegar vel gengur.

Sifellt meiri skuldaséfnun

Neer allir peningar i landinu eru buanir til sem vaxtaberandi skuld og vextirnir af peim hlaupa & tugum
milljarda arlega. Ekkert hagkerfi getur stadid undir pvi ad greida 3-5% vexti af 6llum peningum i
umferd an pess ad sokkva dypra og dypra i skuldafenid. Hér & islandi ma asetla ad vextirnir séu &
bilinu 30-40 milljardar arlega.

Skuldirnar leggjast baedi & hid opinbera og einkaadila. Jafnvel peir sem skulda ekkert purfa samt ad
greida vexti 6beint, med skéttum sinum sem renna til ad greida vexti af rikisskuldum og einnig i
heerra verdi fyrir vorur og pjonustu, par sem fyrirteeki purfa ad greida vexti af sinum lanum.

Alpj6dlegt vandamal

i meira en 400 ar hafa pj6dir heims buid vid pad fyrirkomulag ad leigja eigin gjaldmidla af
einkareknum innlansstofnunum. Afleidingin er si ad jafnvel riki sem hafa ndd storkostlegum &rangri i
framleidslu veromaeeta, eins og Bandarikin, eru sokkin iskuldafen sem vart sér Gt dr.

Sem betur fer er til pekkt lausn & pessum vandamalum.

Nuverandi kerfi ytir undir 6j6fnud

Med pvi ad lana nyja peninga i umferd tryggja bankarnir sér leigu fyrir peningamagnio iformi
vaxtagreidsina. Vaxtagreidslurnar leggjast pyngst a herdar peirra sem bera hastar skuldirnar og peer
renna til fjArmagnseigenda, bankanna og eigenda peirra. bannig ytir peningakerfio undir
efnahagslegan 6jofnud. | stad pess ad braudmolar hrjoti af bordum bankanna til efnaminni
einstaklinga, i anda pess sem kallad hefur verid lekahagfredi (e. trickle down economics), soga
bankarnir til sin aud fra efnaminni einstaklingum. betta parf ekki ad koma neinum & 6vart sem fylgst
hafa med proun Gjafnadar i heiminum.

Lausnin

Afnema parf heimild innlanstofnana til ad bda til peninga

Lausnin a vanda naverandi peningakerfis felst i pvi a0 afnema heimild innldnsstofnana (bankar og
sparisjodir) til ad bda til peninga med Gtlanum. Breyta parf [6gum pannig ad Sedlabankinn einn hafi
heimild til ad bua til peninga, hvort sem peningarnir eru Ur pappir, malmi eda & rafraenu formi.
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Lausar innstedur verdi geymdar i Sedlabanka

Lausar innstaedur eda hlaupareikningar eru notadir sem rafranir peningar og attu pvi avallt ad vera
adgengilegir innsteeduhofum, jafnvel pétt banki fari i prot. Lausar innstaedur verdi pvi geymdar &
reikningi hja Sedlabanka en ekki hja einkareknum innlansstofnunum.

Sedlabankinn mun ekki greida vexti af lausum innsteedum. beaer eru einfaldlega rafkronur i geymslu
hja Sedlabanka og bera pvi ekki vexti frekar en sedlar og mynt i bankaholfi.

Innlansstofnanir avaxta afram innlan

Bankar og sparisjodir munu sinna sama hlutverki i greioslumidlun peninga og peir gera vardandi
Obundin innlan i dag. Til pess ad f4 4voxtun & peninga sina eiga fjAsrmagnseigendur pann kost ad veita
innlansstofnunum peningana ad lani. Innlanin geta verid 6bundin eda bundin og endurlanud sem
atlan. Innlansreikningarnir geta verid uppsegjanlegir med akvednum fyrirvara eda lausir eftir
fyrirfram &kvedinn tima. Bodnir yrou haerri vextir eftir pvi sem innlan eru bundin til lengri tima.

Innlansstofnanir munu afram geta stundad svonefnda timaumbreytingu (e. Maturity transformation)
& fjarmagni med pvi ad fa lanad stutt eda 6bundin innlan og lana ut til lengri tima. Til pess ad
lagmarka haettuna 4 lausafjarskorti munu peir fylgja [6gbundnum skilyrdoum um laust fé auk pess ad
stunda abyrga fjarstyringu sem virkt eftirlit yroi mead.

Bankar munu pvi &fram gegna pvi mikilvaega hlutverki ad taka vid sparnadi og veita Gtlan. En peir
munu ekki hafa heimild til ad bda til nyja peninga med lanastarfsemi likt og na.

Umskipti i nytt peningakerfi
peir peningar (6bundin innldn) sem innlansstofnanir hafa pegar buid til yréu afram i umferd, en
feerdir a reikning Sedlabankans vid umskiptin.

Oll laus innlan verda pannig feerd af skuldahlid innlanstofnana yfir 4 skuldahli® Sedlabankans.
Samhlida mun Sedlabankinn eignast jafn haa krofu & innldnsstofnanirnar. bannig eru
efnahagsreikningar banka og Sedlabanka afram ijafnvaegi.

Sedlabankinn faer krofur sina & innldnsstofnanir greiddar jafn 66um og par né ad innheimta pau
Utldnasofn sem stddu a moéti innsteedunum. Timinn sem petta tekur veltur & innlanamagni og hvernig
endurgreidslum dtlana bankanna er hattad, en petta geeti tekid um 5-7 ar. Innlansstofnanir munu pvi
hafa nokkur ar til ad adlaga rekstur sinn ad hinu nyju fyrirkomulagi og leekkandi tekjum af Gtgéafu
rafpeninga.

Opinber peningamagnsnefnd mun dkveda peningamagn i umfero

Sett yrdi &4 fot peningamagnsnefnd sem myndi starfa 6had framkveemdavaldinu. Hlutverk
nefndarinnar veeri ad meta reglulega hvort pérf veeri 4 ad auka peningamagn i samreemi vid hagvoxt
eda onnur pjédhagsleg viomid. Markmid peningamagnsnefndar yrdi ad studla ad stédugleika Ut fra
pjédhagslegum markmidum.

Rikisstjornir akveda i hvad nyir peningar fara
Hafi peningamagnsnefnd &kvedid ad auka peningamagn, er nyju peningunum komid i umferd med
pvi ad leggja pa inn & reikning rikissjéds hja Sedlabanka.
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pad feeri svo eftir stefnu rikisstjérnar & hverjum tima hvort nyjum peningum yrdi varid til ad greida
nidur rikisskuldir, til leekkunar & skottum eda til ad auka rikisttgjold. Nyju fé er pvi komid i umferd
med lyoraedislegum heetti og yrdi adeins vario i samraemi vid gildandi fjarlog.

Avinningurinn

Aukinn stéougleiki
Med pvi ad afnema getu innlansstofnana til ad auka og minnka frambod peninga sem afleidingu af
Utlanastarfsemi er mjog dregid ar likum & eignabdlum og skuldakreppum.

Bankadhlaup verda Gr ségunni - ekki lengur porf fyrir innstedutryggingar

par sem allar lausar innstaedur munu verda tryggilega geymdar i Sedlabanka og allar innstaedur i
innlansstofnunum verda bundnar til einhvers tima, pa er ekkert tilefni til &hlaups & banka. Rafraenir
peningar munu vera adgengilegir og greidslumidlun vera 6truflud po6tt bankar fari & hausinn. bad er
pvi engin asteeda til ad velta tapi peirra yfir & skattgreidendur. betta pydir ad hid kostnadarsama en
oskilvirka innstaedutryggingakerfi verdur éparft med ollu.

Rikisskuldir lekka um hundrud milljarda a faeinum arum

pad geeti tekid innlansstofnanir um 5-7 ar ad greida upp skuld sina vid Sedlabanka, en hin mun nema
jafn harri upphaed og 6bundnum innlanum i krénum & breytidegi kerfisins. Jafn 6dum og skuldin
greidist upp mun Sedlabanki islands setja i umferd rafpeninga ad sému fjarhaed til ad halda
peningamagni i hagkerfinu Gbreyttu.

Gera ma rad fyrir ad Sedlabankinn muni setja samtals 3-400 milljarda i umferd med pessum heetti
fyrstu arin, pa upphaed meetti t.d. nota til ad grynnka a rikisskuldum.

Veruleg lekkun einkaskulda

Samfélagid mun ekki lengur purfa ad greida bonkum arlega tugi milljarda i vexti fyrir pad eitt ad bla
til gjaldmidilinn. begar slikri vaxtabyrdi er aflétt af samfélaginu, verdur mun audveldara ad draga ur
skuldsetningu einstaklinga og fyrirtaekja.

Mun minni verdbdlga og verdtrygging éporf

Verdbdlga verdur miklu minni en &dur, par sem mun audveldara verdur ad styra peningamagni Gt fra
hagvaxtarhorfum en vid h6fum adur kynnst. Verdbdlga mun pvi ekki valda skuldurum sému haekkun
greidslubyroi af lanum og hingad til hefur pekkst og verdtrygging lana verdur pannig 6porf ad mestu.

Unntverdur ad stemma stigu vid auknum 6jofnudi

Engir vextir eru innheimtir af peningamagninu undir pjédpeningakerfi, likt og innldnsstofnanir gera i
dag i formi vaxta fra heimilum og fyrirteekjum. Hins vegar getur rikid nytt nyGtgefna peninga til ad
stemma stigu vid 0j6fnudi i gegnum rikisatgjold. Upptaka pjodpeningakerfis gefur hinu opinbera pvi
mjog skilvirkt teeki i barattunni vid 6j6fnud.

Nidurstada

Ad ofansdgdu ma sja ad mikill hagur er af upptdku pjédpeningakerfis. Fa og veik rok hafa hins vegar
verid feerd med nuverandi brotafordakerfi sem jafnframt virdist eiga sér fda malsvara. bvi er full
asteeda og aridandi ad malio verdi skodad ofan i kjolinn. Betra Peningakerfi meelir pvi eindregid med
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pvi ad pingsalyktunartillagan verdi sampykkt og ad skipud verdi nefnd pingmanna til ad vinna uttekt a
fyrirkomulagi peningamyndunar i landinu og geri tilldgur ad umbotum.

Sé pess Oskad er félagio tilbuio til ad verda nefndinni til adstodar med peim haetti sem hin oskar.

Virdingarfyllst,
fh. ataksins Betra peningakerfis,

Albrecht Ehman
Halldor Palmi Bjarkason
Loftur Mar Sigurdsson
Jon Asgeir Eyjolfsson
Julius K Valdimarsson
Sigurdur Ingi Palsson
Vidar Gudjohnsen
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Efni;  Umsdgn Hagsmunasamtaka heimilanna um 169. mal a 145. 16ggjafarpingi
Umbeaetur & fyrirkomulagi peningamyndunar

Efnislega lytur su tillaga sem hér um radir ad pvi ad skipud verdi pingmannanefnd til ad vinna
uttekt & fyrirkomulagi peningamyndunar i landinu og gera tillogur ad umbo6tum & pvi. igreinargerd
med tilldgunni er vikid sérstaklega ad peim vandamalum sem stafa af hinu svokallada
brotafordakerfi sem na er vid lydi hér & landi. Samtokin telja med 6llu 6forsvaranlegt ad préngum
hépi einkafyrirtaekja sem auk pess starfa i skjoli mikillar fakeppni, sé falid pad gifurlega vald sem
felst i pvi ad framleida og setja i umferd yfir 90% af 6llu peningamagni i landinu, p.e. rafreenar
innsteedur.1 Innbyggdur i pad fyrirkomulag er svo djustaedur freistnivandi ad honum verdur ekki
atrymt nema med pvi ad taka grunngerd peningakerfisins til algjorrar endurskodunar. bekktasta
deemid um afleidingar pess vanda birtust islendingum &llum & uppgangstima fjarméalakerfisins i
byrjun 21. aldar, pegar peningaprentun einkaveddu bankanna fjadrmagnadi gridarlegan og
ognarhradan voxt peirra, pannig ad innan aratugs hoféu peir framleitt meira af peningum en
hofdu adur verid gefnar Ut frd upphafi islensku kronunnar sem sjélfsteeds gjaldmidils. Synt hefur
verio fram a ad hin sérislenska verdtrygging Utlana jék verulega vid og magnadi pa Utpenslu, sem
endadi loks med allsherjarhruni fjarmalakerfisins arid 2008.2

Allt of litid hefur verid hugad ad fyrirkomulagi & frumutgafu peninga hér & landi. Til ad mynda er ad
mestu 6ljést hvernig pvi hafi verid hattad fra pvi ad slitnadi upp Ur norreena myntbandalaginu i
kjolfar fyrri heimsstyrjaldarinnar og fram til arsins 1961 pegar Sedlabanki islands var fyrst
stofnadur. bekking & fyrirkomulagi peningamyndunar hefur sidan pa ekki heldur verid a vitordi
almennings og hefur brotafordakerfid par af leidandi aldrei getad 6dlast lydraedislegt umbod fra
kjosendum. A pvi hefur pé ordid st breyting i seinni tid ad pekking & edli og fyrirkomulagi
peningaltgafu hefur aukist medal almennings, og samfara pvi hefur gagnryni & brotafordakerfio
farid vaxandi. Auk pess ad sU0 gagnryni beinist ad pvi grundvallaratridi hverjum
peningautgafuvaldid sé falio, hefur einnig verid bent & ad slikt kerfi sé i edli sinu dsjalfbaert og
ostéougt, og jafnframt hafa margir lyst &hyggjum sinum yfir pvi hve islenska krénan hafi reynst
Ostodugur gjaldmidill. Endurskodun & fyrirkomulagi Gtgafu hennar myndi pvi fela i sér jakvaeda
adgerd sem veeri til pess fallin ad studla ad auknum stddugleika.

1Hagtdlur Sedlabanka Islands: Peningamagn.
2Jacky Mallett: An examination of the effect on the Icelandic Banking System of Verdtryggd Lan (Indexed-Linked Loans).
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Hagsmunasamtok heimilanna hafa ekki tekid sérstaklega afstodu til pess ndkveemlega hverskonar
fyrirkomulag veeri best til pess falid ad leysa brotafordakerfid af holmi, en pykja pé peer tillogur
sem settar hafa verid fram um svokallad pjédpeningakerfi vera forvitnilegar og verdskulda nanari
skodun. Visast ndnar um peer tilldgur til skyrslu Frosta Sigurjénssonar Alpingismanns og formanns
efnahags- og vioskiptanefndar til forseetisradherra, um endurbatur a peningakerfinu, fra mars
2015.3 Samtokin meelast jafnframt til pess ad skyrslan verdi gefin Gt islenskri pydingu, og ad
tryggdar verdi fjarveitingar til pess ad radast i pad verkefni vid fyrsta teekifzeri.

Med hliosjon af 6llu framangreindu fagna Hagsmunasamtdk heimilanna tilldgu til pingsalyktunar
um umbeetur a peningakerfinu, og hvetja eindregio til pess ad hun verdi sampykkt.

Virdingarfylist,
f.h. Hagsmunasamtaka heimilanna

Vilhjalmur Bjarnason, formadur@ heimilin.is Palmey Gisladottir, varaformadur@ heimilin.is

Gudmundur Asgeirsson, erindreki@ heimilin.is

3Monetary Reform - A better monetary system for Iceland
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2/2


http://www.heimilin.is/
mailto:formadur@heimilin.is
mailto:varaformadur@heimilin.is
mailto:erindreki@heimilin.is
mailto:heimilin@heimilin.is
http://www.heimilin.is

Dear Ladies and Gentlemen from the Parliament in Iceland,
enclosed you find some statements from Germany regardingthe resolution about monetary reform in Iceland (sovereign money system)

Best greetings
Klaus Karwat |.Vorsitzender Monetative e.V. Merseburger Str.14 10823 Berlin Tel. 0151/56504967

Reasoning by notable participants of the public debate

Name Position Quote - Mother tongue Quote - English

Pvi midur er pad svo, ad ekkert bendir til pess ad

fjarmalakerfid sem buid er vid i dag, sé sjalfbeert

og pannig innrammad ad almannahagsmunir séu Nothing currently supports the notion that the current
vel tryggdir. bvert & méti virdast bankar enn vera financial system is sustainable and designed in order
alltof storir til falla, 6hagkvaemni innan banka to ensure public interests. Conversely, it seems

sem starfa i skjoli rikisabyrgdar a skuldum peirra banks are still too big too fail, inefficiency within

M:Igllggrssson Editor of Kjarninn er vidvarandi og augljds, ekki bara & islandi, og banks which operate with the support of government
alltof stor hluti hagnadar fyrirteekja verdur til hja guarantee on their debts is ongoing and evident and
bonkum i stad pess ad hann myndist i too large share of corporate profits comes from
raunverulegri veromaetasképun i hagkerfunum. banking instead of creation of real value of the
Sidan eru bénusgreidslur bankamanna til peirra  economy.
sjalfra, i pessum adstaedum, til pess fallnar ad
syna almenningi fingurinn og brosa & eftir.

»Da _d'e Geldschaffung unabhangig Yon der ) .The creation of money would be separated from
Former chief Kreditvergabe der Banken erfolgt, konnen diese credit creation. Therefore banks could be left to the
economist of weitgehend sich selbst uberlassen werden, wie dies  free market in the same degree than other private
“Deutsche Bank”, fur andere Unternehmen in einer wettbewerblichen  companies in a free and competitive market
currently Marktordnung der Fall ist. Die Steuerung der Zinsen  economy. There would be no more need for the

Prof.Dr. university durch die Zentralbank entféllt, die Zinsen werden auf central bank to manage Interest rates, these would

Thomas professor and dem Kreditmarkt bestimmt. Die Gleichstellung des be created by the financial market. If “money in

Mayer columnist of Giralgelds mit Bargeld hatte im Euroraum den account” would have the same legal status than

“Frankfurter besonderen Vorteil, dass die heiR umstrittene physical cash, the highly contested deposit

Allgemeine Sicherung von Bankeinlagen entfiele. Denn Giralgeld ~ insurance would be superfluous. “Money in account”
Zeitung” ware wie Bargeld eine Verpflichtung der would be a liability of the E_uropean ce_ntral _bf’;\nk an_d
(FAZ) Europaischen Zentralbank und damit auch bei einer completely secure also during a banking crisis”. This

Bankenkrise sicher." (FAZ march 2016) Is would be a big advantage.”

View

Supportive

supportive

Date

1.4.201

March
2016
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“There would be huge macroeeconomic effects of

sovereign money. To abolish the multiplier effect

regarding centralbank money would have negative
Dic maxofaroratsdon Amvikungon dr bmitering dnd , voiigokies! varerream effects'for the “real” econom¥: The effigigpcy of credit
CkBodugungde* markiwirticheftlichon Muitipliketotrffektsder Zertralbohigdchvee alloCatlOn 3nd the pTOdUCtIVIty Of the Whole eCOnOmy

Parliamentar g2 T JO* < om Moxox ok ok ok ok ko wou)d suffer And there woul|d be permanent
Y Jr Effzicrzc Kiocharceb e Qi arken ayUHandren e ) ld be p
N secretary of state  BoontrachtigungocrgesamiwitichattiichenprodukdiMtiitvertnroonunandrdczu neQociations between companies and central bank M h Answer towards a
btetan ofgerman anukuenverhxad hmmiiderz«rtiaibankalxdieAosttunxder  regarding the amount of cash circulating in the Against arc german citizen
KamDeter C Wirtsdhefl it Ten DesamDiffouBl i ldmte schlewdiichauchde 2013
n flnance mm|stry Keigurgni atzeen- mit Gl 6, de Lnthhingigiteit cer eCOnOmy. The gOVemment WOUId nOt be able tO avOld

lertraherhurd milationgren Brtuicdungen. Mit dendeneit voherdrongelddiisshn.— thiS diSCUSSIOn ThiS WOuld endanger the
independence of the centralbank.and facilitate
inflationary tendencies. The current monetary
instruments of central banks - especially interest
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supply.”
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To the Althingi‘'s commission of economics and trade,
regarding parliament issue 169,
concerning case: ,Umbeaetur & fyrirkomulagi peningamyndunar"

Dear Madams, dear Sirs,

I'm writing in support of the parliamentary resolution on reforming the mechanism of
monetary creation. Being the chairman of Positiva Pengar, the Swedish movement within the
International Movement for Monetary Reforms, | hereby express our full support for this
resolution.

We strongly agree with the conclusions from the report and what is stated in the resolution,
that the effects of a Sovereign Money system in Iceland need to be analyzed and
improvements proposed. The current way of banks creating money directly connected with
debt, the fractional banking system, is the basic cause of the major problems of today’s
economies. The problems around financial instability, growing economic inequality between
people and between countries, growing level of debts and, last but not least, the democratic
deficit around money creation, need to be addressed.

Iceland, being a small country with a currency of its own and a long democratic tradition, and
also severely hit by the financial crisis of 2008, is the perfect nation to start the democratic
process of implementing this monetary reform. We are sure this will be most beneficial for
Iceland, but it will also serve as a very good example for all other countries. Both the study
and the reform that will follow, will show the rest of the world that this can be done and that
the people in Iceland will benefit greatly from it.

The review proposed to be done, will be the first parliamentary analysis of a Sovereign
Money system applied on a complete national economy. Especially for us in Sweden, which
in many ways have the same kind of social and economic system, this analysis will be very
beneficial. We will do our best to support the work with our insights and we will of course use
the results to get the same thing done in Sweden.

I want to add one aspect that has not been addressed that much so far. The political deficit.
More and more people have lost their trust in their elected leaders. When the leaders are
perceived as not being able to solve the financial problems they are facing, people turn to the
ones claiming to have a simple solution.

Governments (politicians) and the financial institutions (the central banks) are currently not in
good enough control of the financial system or the monetary system. This is now obvious to
the general public. The problems have been huge since the financial crisis 2008. The semi-
stability that has been gained since then, due to extremely low interest rates and QE, has
come with the cost of much higher economic inequality. And still we now seem to be at the
brink of a new crisis.

A large part of the middle class, a majority of the citizens, now experiences harder economic
times, while reading in the papers that the economy in general is in better shape and that the
richest percent now own as much as the other 99 percent. When they perceive that the
financial institutions and the current governments are not in control and do not have a
solution, they will vote for leaders that claim they can solve the problems in some simple
way. (Donald Trump is the most obvious example.)

PositivaPengar.se internationalmoneyreform.org
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The only way to handle this political deficit is for the elected politicians to present and
implement a serious and correct solution to the financial problems. A solution where the less
wealthy part of the population experiences significant improvements. | am positive that the
monetary reform Sovereign Money will create that result. The politicians in charge today are
the only ones that can make this happen and You in Althingi has now as the first parliament
in the world started that process.

So we in Positiva Pengar wish you in Iceland all the best in preparing for and implementing
the Sovereign Money reform, thus paving the way for the rest of us. According to us no other
reform in can match this in importance. For sure there are a lot of other things to do, but
without a reform of this kind, everything else will be much harder to achieve.

Stockholm 2016-03-14

Lars Alaeus

Chairman Positiva Pengar Sweden
lars@alaeus.se

PositivaPengar.se internationalmoneyreform.org
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ELECTRONIC PARALLEL PAYMENT SYSTEMS WITH SOVEREIGN
CURRENCY; A PROPOSAL
BY PANAYOTIS ECONOMOPOULOS, MA, PhD

. An Electronic System of Mutual and Joint State/Private

Accounts with a Debit Payment Card

This system was first proposed by me in January 2010 as a reaction to
the funding debt crisis of the state of Greece. It was analyzed in a
preparation study, Facebook NOTES and TV lectures during 2010. This
system involves the creation of electronic mutual accounts that each is
jointly owned by the state and a specific economic unit for all economic
units in the economy. This system could be based on the current state
revenue mechanism that operates with debit accounts of economic units
that owe taxes and other payment obligations to state institutions and
these accounts could be converted to act as both debit and credit
accounts through which the state can make payments that cover its
spending, income transfers and service debt obligations. In this proposal
the Treasury has the sovereign right to issue/credit electronic currency
units to these mutual/joint purpose accounts. The proposed payments
system operates external and independently (although coordinated)
from the central bank and interbank operating system that could
exclusively specialize in extending credit and offering deposits that are
used as a store of value and engaged to clear and settle private based
transactions. However, as exists currently, the mutual accounts payment

system will be linked to the central bank and private interbank system so



that transfer payments could be made between private deposit accounts
and the state/private mutual accounts payment mechanism.

These mutual accounts, denominated in the sovereign currency, are
credited by remittances of the state such as tax refunds/rebates, state
salaries, social compensation payments, state payments of purchases,
other income transfers, subsidies, debt service costs, debt principal
repayment, etc., to the units  co-owning the accounts with the state.
They are debited by tax obligations and other fees payable to the state.
Each account entitles the private co-owner to transfer net balances to
other mutual and bank deposit accounts or use an issued
debit/credit/tax card that could be used for the settlement of
transactions. Each mutual account at any particular time unit is either
balanced meaning that what is owed to the state equals what the state
owes to the private economic unit; or imbalanced as debit account
meaning that the private unit owes an amount of the currency to the
state or credit account meaning that the state owes an amount of the

currency to the economic unit.

These net imbalances that are denominated in the currency represent
legal tender to settle private transactions, meaning that a private unit
with a credit (surplus) account could transfer funds or use its debit/credit
card to purchase and pay products/services purchased from private units
with debit (deficit) accounts. Furthermore, all private trade transactions
regardless of how they are payed must require the use of this
debit/credit card as payment recording device so the card also acts as a
tax card that avoids tax evasion (i.e., VAT tax). In this way trade and

liquidity are facilitated and national income is enhanced. Notice that



mutual account owners (private units) could transfer funds between
mutual accounts and bank deposit accounts depending on specific
transaction arrangements, extent of state obligations and relative
interest earning opportunities of these competing (state/private)
account balances and their respective service costs. For example, labor
income payments of corporations that receive state funds could be made
to bank deposits although these deposits will be net of current and
forward tax obligations and employees could still prefer payment via

their respective mutual accounts.

The remaining balance of a mutual account pays an interest if debit
balance to the state and if credit balance to the private unit but the state
also charges a small seignorage tax rate for the privilege to utilize the
account. At the end of a period, accounts are settled with system funds
issued and transferred from the state and the private units respectively.
Furthermore, the balances of these accounts could be extended
overdraft facilities that represent credit to be used for further purchases
subject to forward tax obligations expected from higher income flows
generated by the added credit based transactions. Notice that utilizing
such a system the state is capable to provide a net fiscal spending
stimulus directly to the economy that is transmitted without
involvement of the central bank and private financial operations of the

banking system with minimum transaction and debt service cost.

This system assists the acceptance of the new sovereign currency which
is the legal tender and settlement basis of these accounts and avoids

conversion of mutual obligations in another currency strengthening its



acceptance criteria. Fiscal policy is funded immediately and at a
minimum transaction and service cost. Furthermore, it raises the velocity
of existing public money issued and enhances liquidity and trade

engagement of economic transactions in this currency.

The extension of liquidity via the cycle of spending/taxing payment
system and the private trading of mutual account imbalances avoids
some of the adverse effects from the traditional monetary policy

facilitation via the private banking system and financial markets.

First, this payments mechanism enables the funding of transactions
without resort to private finance and this reduces the secondary fiscal
balance required to repay debt service, while it eliminates the need for a
primary fiscal surplus. Second, fiscal policy is no longer limited by the
preferences of private financial markets that could "discipline" with a
sudden stop of fiscal financing causing a destructive consolidation
program (austerity). Third, it reduces the pressure upon interest rates
and thus makes credit to private economic units less costly and limits
any "crowding out" effect. Fourth, the circulating funds do not need to
be deposited with banks and could be used directly to pay spending

obligations as well as pay taxes without delay.

Fifth, tax evasion is discouraged because all payments to state
employees, suppliers, investment projects, income transfer recipients
and debt service/repayment obligations are recorded and then spent

directly out of the mutual accounts, deducting VAT and income taxes
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from these accounts. Sixth, the reduction of interest rates creates a
positive wealth effect that induces more spending. Seventh, the
conduct of monetary operations to support the liquidity of the banking
sector is decoupled from fiscal policy requirements since banks are no
longer required or able to accumulate state debt and their ability to
extend private credit is only limited by the availability direct capital
adequacy sources and not on state debt accommodation. This tends to

avoid the opportunities for speculative debt and financial instability.

Eighth, there is no opportunity to expect a 'Ricardian Equivalence" effect
as future taxes are no longer necessary to be discounted by private
economic units and this enhances current domestic spending and
the value and impact of the fiscal multiplier recursive operations upon
domestic economic activity. Ninth, any fiscal stimulus effect and its
liquidity transmission of payments are a closed system; and at the
effective stasis for the economy the net tax/savings revenues in the
mutual accounts are equalized with the fiscal spending stimulus!
Payments are internalized among state and private transactions without
any external leakages as they are cleared and settled with fund transfers
among mutual accounts and without any drain of monetary balances to
be shifted across and held as deposits with the private banking system.
Notice that the degree of internalization and the extent of leakages to
the private banking sector are subject to payment arrangements, private
obligations to the state, the service cost and earning differential

between bank deposits and the state system of mutual accounts.



Tenth, this internalization of fiscal spending and its endogenously
generated private transactions avoids external leakages required to
settle foreign spending. It induces and enables the substitution of
purchases towards domestic goods and away from foreign goods and
to the extent that it reduces the marginal propensity to import, it
enhances indirectly the value and impact of the fiscal multiplier upon
domestic economic activity. Furthermore, it improves the balance of
current accounts and external payments and appreciates the exchange

rate of the domestic currency.

Eleventh, the reduction of interest rates tends to reduce the marginal
propensity to save and it enhances indirectly the value and impact of the
fiscal multiplier upon domestic economic activity. Twelfth, the reduction
in interest rates, the appreciation of the exchange rate and the limits
upon the expansion of private financial credit tend to reduce inflationary
pressures. Finally, thirteenth, the service cost and interest earning
capacity of the mutual accounts will represent competition for bank
deposit accounts and induce an increase of interest rates paid to savings

accounts held by private economic units.

Two issues that remain to be settled is 1) the liquidity control of this
payments system in order to avoid inflationary costs and 2) the
coordination of liquidity generation with the monetary operations of the
Central Bank. It is proposed that fiscal policy that operates the

mechanism of this system is conducted to incorporate a reaction process



to cyclical and secular disturbances. One such method is to employ its
automatic instruments of spending and income transfers
countercyclically and reacts inversely in response to nominal income gap
positions. In the event that these disturbances persist and the nominal
income gap remains positive (demand conditions beyond productive
capacity and full employment output) tax rates are to change
procyclically to reduce disposal income and private spending while tax
collection organization seeks to limit tax avoidance and evasion. Public
spending is moderated by control instruments of organization in order

to reduce wasteful spending and fraudulent activities.

The coordination with the monetary authorities is an issue that requires
the cooperation of both fiscal and monetary authorities. Both
authorities could incorporate a common strategy mechanism although
their tactics are different. The fiscal authority could utilize automatically
and voluntarily the instruments of spending and tax parameters while
the monetary authority will conduct “open market”, refinancing swap
and “quantitative easing” operations seeking to affect policy interest
rates. However, the target reaction could be based on the nominal
income gap position of the economy. However, the nominal income gap
targeted by each will differ as based on the estimated effective nominal
income impact from the conduct of their respective policies. For
example, the monetary authority could estimate the effective nominal
income that corresponds to the level of private credit extension of the
financial system and its deviation from full employment potential

income and attempt to control excessive private credit creation with



policy rate adjustments. On the other hand, the fiscal authority could
estimate the effective employment of resources required by fiscal
spending on public purpose projects and the nominal income they
generate and any “crowding out” could impose upon the current private
employment of resources, effective demand and corresponding nominal
income associated with full employment of nominal output; then it

could adjust spending and tax parameters to limit such interference.

Il. An Electronic System of Multilateral Barter Transactions with an

Endogenous Generation of Trade Credit

This is an electronic system of multilateral cycles of barter transactions of
small and medium size enterprises that encounter liquidity, credit
rationing and inventory problems that were significant during the
liquidity fragmentation and asphyxiation present during the common
currency area, currency board, and fixed exchange rate and commodity
standards regimes. However, these problems remain and could be
substantial and intensified in the presence of a sovereign currency
regime. The proposed electronic system creates either virtual and
customer based transaction cycles which are closed and cleared by
matching a series of bilateral transactions that are a combination of
generated vertical/production conversions of product inputs and
allocated horizontal/market substitutions of product outputs. The system
is capable to clear mismatches with suggested price/quantity
adjustments and settle remainder gaps with internally generated trade
credit subject to the credit rating of participating units. The system

schedules distribution allocation based on transportation opportunities
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subject to minimum delivery cost. This system facilitates production,
trade and distribution transactions utilizing unused and misallocated
inventories from market inefficiencies and liquidity constraints of the
sovereign currency in order to reduce the bottlenecks from financial
fragmentation and credit worthiness limits of loan extension. The
utilization of this system enhances commercial trade activity, production
expansion and eases problems of transmission of the sovereign currency
as its application is based on alternative complementary barter

transactions.
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1¢ March 2016
To whom it may concern,

Re: Parliament Issue 169 - Umbeetur a fyrirkomulagi peningamyndunar
Support for Parliamentary resolution on reforming the mechanism of money creation.

I am writing on behalf of Positive Money in support of the parliamentary resolution on reforming the
mechanism of money creation. The resolution proposes the establishment of a committee to review
the current mechanisms of money creation and make recommendations for improvements.

About Positive Money

Positive Money is a UK-based not-for-profit research group focused on reform of the monetary
system. We have made detailed proposals for a separation of the money creating and lending
functions of banks, as well as proposals for more effective use of the central bank's capacity to
create money. We have discussed such reforms with the Bank of England, the regulators and a wide
range of economists, finance professionals and economic journalists.

Growing support for a similar committee in the UK

There is growing support for the need for a similar committee to investigate the nature of the UK's
monetary system. In November 2014, the UK parliament held its first debate on money creation
since 1844, and a number of MPs expressed the need to re-consider the mechanisms of money
creation. For example, Zac Goldsmith MP (now the Conservative candidate for Mayor of London)
said: "l want to put on the record my support for the establishment of a meaningful monetary
commission™.

In a 2014 report, London-based think tank the Institute for Public Policy Research (IPPR) called for
the establishment of a commission, saying:

"The UK has not effectively examined how its money and credit system operates since the
Macmillan commission in the 1930s. Yet in that time the nature of money and the scale of
credit has changed significantly. Moreover, how credit is created, circulated and
accumulated has vital consequences for the UK's economic and social wellbeing, something
increasingly recognised in mainstream debate. We therefore need a much better
understanding of the nature and role of money and credit if we are to shape the monetary
system to best support economic and social wellbeing. We therefore recommend that an
in-depth parliamentary commission should be established to investigate the role of money
and credit within the economy."

The Committee is Necessary

A committee to review the mechanism of money creation is very necessary, because the
fundamental problems at the heart of the financial system have not been solved. This is because
global efforts to fix the banking system have ignored the role of money creation by commercial
banks. Lord Adair Turner, former chairman of the UK's Financial Services Authority, has highlighted
the issues in the current monetary system, stating that "The financial crisis 0f 2007-08 occurred

Positive Money Ltd - a not-for-profit company limited by guarantee, company number 07253015
Postal Address & Registered Office: 212 Davina House, 137-149 Goswell Road, London, EC1V 7ET
W: www.positivemoney.org E: info@ positivemoney.org T: 0207 253 3235


http://www.positivemoney.org
mailto:info@positivemoney.org

because we failed to constrain the private financial system’s creation of private credit and money.”
In his foreword to Frosti Sigurjénsson’s report “Monetary Reform”, Lord Turner writes that the
efforts made by financial regulators and governments since the crisis:

“...have still failed to address the fundamental issue — the ability of banks to create credit,
money and purchasing power, and the instability which inevitably follows. As a result, the
reforms agreed to date still leave the world dangerously vulnerable to future financial and
economic instability.”"

Growing Support for the Need for New Mechanisms of Money Creation

Historically there has been little understanding of the way that money is created in the modern
economy, with most people assuming that only the government’s central bank had the authority to
create money. But in most countries today around 95-98% of the money supply is actually created
by private sector banks, in the form of the deposits (electronic numbers representing accounting
entries) in people’s bank accounts. The Bank of England confirmed this in their 2014 paper:

“[T]he majority of money in the modern economy is created by commercial banks making
loans.”?

This arrangement, whereby most of a nation’s money is created by banks, has been heavily criticized
by notable commentators, including Martin Wolf, who is the chief economics commentator of the
Financial Times and was chosen to be one of the five Commissioners on the UK government’s
Independent Commission on Banking. Wolf has said that proposals to separate the creation of
money from the business of banking:

“...would bring huge advantages. It would be possible to increase the money supply without
encouraging people to borrow to the hilt. It would end “too big to fail” in banking. It would
also transfer seigniorage — the benefits from creating money — to the public.”?

Mervyn King, the former Governor of the Bank of England, in his newly released book states that:

“During the twentieth century, governments allowed the creation from money to become
the by-product of the process of credit creation. Most money today is created by private
sector institutions - banks. This is the most serious fault line in the management of money in
our societies today.”*

In 2012 the IMF Working Paper “The Chicago Plan Revisited” endorsed the approach of removing the
ability of private banks to create money, and through the use of economic modeling has found that
this would have significant beneficial impacts on public debt, private debt, and economic growth.”

1 https://www.forsaetisraduneyti.is/media/Skyrslur/monetary-reform.pdf

2 https://positivemoney.org/how-money-works/proof-that-banks-create-money/

3 http://www.ft.com/cms/s/0/7f000b18-ca44-11e3-bb92-00144feabdcO.html#axzz4 1138kc8H
4 Mervyn King: The End of Alchemy (March 2016)

s http://www.imf.org/external/pubs/ft/wp/2012/wp12202.pdf
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Further research and debate is needed on the feasibility of proposals to separate money creation
from the business of banking, especially given the heightened risk of financial crisis in 2016, and by
establishing the committee, Iceland could be a leader in that process.

The Need for New Monetary Policy Tools to Tackle the Next Financial Crisis

In the last two years, a significant debate has emerged amongst economists about new monetary
policy tools. Since ultra-low interest rates and Quantitative Easing have failed to sufficiently
stimulate the global economy, a number of economists are now debating the use of negative
interest rates. However, there is a growing consensus that this policy is simply 'more of the same’
and that new tools may be needed, such as 'helicopter money' in which the central bank finances
direct transfers to citizens or government spending. So far over 100 economists and financial sector
professionals have expressed support for such alternative policiesé.

There is also a growing concern that the world may be approaching another global downturn. This
means that it is important to question the current monetary policy arrangements, and now is the
right time to establish a committee to consider these issues in Iceland. We believe it is better for
Iceland to be proactive in considering these issues than to wait to see what other central banks and
governments do in the face of the next global recession or financial crisis.

We offer our assistance

Positive Money has been undertaking research into the structure and nature of the monetary and
banking system for the last six years. We would be happy to speak to any established Committee
and offer research assistance or guidance.

CONTACT
Ben Dyson, Head of Research Positive Money

+44 207 253 3235 / ben.dyson@ positivemoney.org

6A list of such economists and finance professionals can be at www.positivemoney.org: here,
here, here and here.
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3 March 2016

Review of the Parliamentary Resolution on Reforming the Mechanism of
Money Creation

145th congress 2015 to 2016. Document no. 171 — 169t issue

In my capacity as a long-standing expert in monetary systems and reform
| warmly welcome and strongly support the parliamentary resolution on

reforming the mechanism of money creation.

The approach offers a unique opportunity for the Icelandic nation to regain
sovereignh control of its currency and stock of money, including the benefit of full
seigniorage from money creation which helps balance budgets and keep down

domestic public debt.

The envisaged measure is moderate and balanced. It allows the monetary and
financial institutions involved, their personnel and infrastructure to remain what
they are, except for the bankmoney (deposit money) that would be phased out
and replaced with central-bank money, so that the central bank, rather than the
individual banks, would create all means of payment for the transactions of
banks and nonbanks alike. The connection to international payment systems as
well as domestic payment procedures would basically remain the same, too,
whereby an amendment would have to make sure that a money transfer to a
customer ends up in the respective customer money account rather, as is the
case today, just in the central-bank account of the customer's bank, while the
customer gets but a promissory credit entry (a largely unfulfilled bank liability to

the customer).

As the central bank would attain full control of the domestic stock of money, and

both long-term seigniorage to the public purse as well as short-term credit to the
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banks can be used as a way of channelling money into circulation, there would
never be shortage of money; and no money overshoot either as the basic
benchmark for money creation would be the demand for GDP-contributing
finance and real productivity at full structural capacity, complemented by

inflation, asset inflation and interest rates as key indicators.

Usual reactions on the part of banks and central banks — for example, that
monetary reform might be not be connective to international payment systems
and thus be unfeasible in a single country, that banks would face difficulty in
obtaining the necessary means for funding credit and other proprietary business,
that there would be credit monitoring and credit guidance, and less business
opportunities — do not apply and are apparently due to an ill-informed

understanding of what the reform actually is about and what precisely it entails.

Monetary reform is about sovereign control of the currency, it is not about
controlling the banking business, and just as little about reregulating financial

markets.
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Efnahags- og vioskiptanefnd Alpingis

Alpingi vid Austurvoll

Umségn: Um mal 169, pingsalyktun um umbatur & fyrirkomulagi peningamyndunar.

Visad er til erindis nefndarinnar par sem 6skad er eftir umségn um pingsalyktunartillogu um
umbeaetur & fyrirkomulagi peningamyndunar. Med pingsalyktuninni er lagt til ad skipud verdi nefnd
pbingmanna, einum fra hverjum pingflokki, til ad vinna attekt a fyrirkomulagi peningamyndunar i
landinu og gera tilldgur til Grb6ta. begar greinargerdin med pingsalyktuninni er skodud kemur i ljés
ao fyrst og fremst virdist um pad ad reeda ad skoda hvort afndm brotafordakerfis sé heppileg lausn a
vanda islands vid stjorn peningamala og hvort pannig megi jafnframt tryggja éryggi innstaedna i
innlansstofnunum. Hér er um fremur préngt sjonarhorn ao reeda og ef til vill veeri skynsamlegra ad
mati Samtaka fjarmalafyrirteekja (SFF) ad nalgast pessi tvd Urlausnarefni med almennari heetti, hafi
Alpingi & annad bord ahuga a ad rannsaka pessa pessi tvd mal.

Hér er ekki um ad reeda um hugmyndir sem njota almenns studnings medal efnahagsstjornenda,
hagfreedinga eda alpjédastofnana & svidi efnahagsmala. Ekkert land i heiminum hefur bannad
brotafordakerfi svo kunnugt sé eda ihugar alvarlega ad gera pad. ~Erfitt er ad sja ad heppilegt sé fyrir
island ad gerast brautrydjandi i pessu efni. Almennt gengur nagrannarikjum nokkud vel ad na
markmidum sinum vardandi verdbolgu p6 peningakerfi peirra byggi & brotafordakerfi. bau vandamal
sem hér er vid ad glima vardandi stjorn peningamala, p.e. tryggja stodugt verdlag i skilningi laga um
Sedlabanka Islands, geetu pvi att sér adrar skyringar en notkun brotafordakerfisins. ba fara
nagrannapjooir adrar leidir til pess ad tryggja innsteedur almennings en pa ad gera kréfu um ad oll
innlan almennings séu vardveitt i sedlabdnkum. Nylega hefur Evrépusambandid endurskodad 16ggjof
sina um innstaedutryggingar og skilamedferd fjarmalafyrirtaekja i pvi skyni ad tryggja hagsmuni
almennings hvad petta vardar. Fyrir dyrum stendur ad innleida pa 16ggjof hér a landi & naestunni.
Pessar breytingar eru nanar raktar hér ad nedan til upplysingar fyrir nefndina.

1A0 visu s6fnudust 100 pasund undirskriftir i Sviss til studnings tilldégu um afnam brotafordakerfis faeri
pj6daratkveedisgreidslu.



Samtokum fjarmalafyrirteekja synist ad hér séu & ferd hugmyndir sem fyrst voru settar fram arié 1933
af hépi hagfraedinga vid Haskolann i Chicago i Bandarikjunum med Henry Simons i broddi fylkingar.
bess er reyndar ekki getid i pingalyktuninni. Irving Fisher, hagfraeedingur vid Yale-haskolann i
Bandrikjunum setti fram svipadar hugmyndir &rid 19352 bessar hugmyndir voru sidar endurteknar
af honum og fleiri hagfraedingum &rid 1939 undir yfirskriftinni ,,A Program for Monetary Reform".

i grofum drattum voru pessar hugmyndir tvipeettar. Annars vegar var fjallad um hvert etti ad vera
akkeri peningastefnunnar, gullfotur, fast peningaframbod sem hlutfall af landsframleidslu eda
stodugt verdlag. Hins vegar hvernig meetti med endurskipulagningu bankakerfisins studla ad pvi ad
draga ar hagsveiflum og minnka &hattu almennings af innsteedum hja innlansstofnunum. Fyrra
atrioid vard i raun ad hugmyndinni um sjalfsteedan sedlabanka med verdbolgumarkmid sem vard
radandi tiska i heiminum & seinni hluta 9. aratugar sidustu aldar.

Rétt er ad rétta ad samkveemt viourkenndum hagfreedikenningum getur sedlabanki styrt
peningamalum i brotafordakerfi med stjornteekjum sinum til ad nd markmidi um stédugt verdlag,
annad hvort med styringu peningamagns eda styringu vaxta. Freedilega skiptir ekki mali hvort
stjornteekio er notad, magn eda verd. Almennt kjosa sedlabankar frekar ad notast vio vextina enda
samband peirra vid peer sterdir sem peningastefnan reynir ad hafa ahrif, p.e. Gtgjold vegna neyslu og
fjarfestinga nokkud pekkt og skiljanlegt almenningi. Ymis skammtimadregla i peningamagni eda
grunnfé sedlabanka, ekki sist vegna innheimtu opinberra gjalda, veldur pvi einnig ad
peningamagnsstyring getur valdid miklu flékti i skammtimavdxtum sem senda myndu ruglingsleg
skilabod til almennings. Alls ekki er sjalfgefid ad kerfi med 100% bindiskyldu & 6bundnar innstaedur
hefdi yfirburdi yfir brotafordakerfi og faar rannséknir stydja pad.3Reyndar hefur petta ekki mikid
verid rannsakad.

Grunnhugmyndin hvad seinna atridid vardar, var ad skuldbinda innldnsstofnanir til pess ad vardveita
oll 6bundin innlan i sedlabanka, pannig ad pau veeru adgengileg almenningi sem sedlar og mynt.
Pannig téldu talsmenn pessara hugmynda ad studlad veeri ad stédugleika i frambodi peninga og
Utlana, tok sedlabanka & frambodi peninga ykjust og likur & bankadhlaupum myndu verda hverfandi.
Utlan banka yrdu framvegis fjarmégnud med bundnum innlanum, eigin fé og lantékum. Obundin
innlan almennings veeru pannig ad fullu tryggd (6nnur innlan ekki) og adgengileg & formi sedla og
myntar Ur sedlabankanum.

pessar hugmyndir nddu ekki fétfestu i Bandarikjunum & fjéréa aratugnum og med setningu
bankalaganna 1933 (Glass -Steagall), og med endurbétum & peim 1934 og 1935, var trd almennings
{ Bandarikjunum & bankakerfinu endurreist medal annars med akvaeedum laga um innstaedutryggingar
og innstaedutryggingakerfis alrikisstjornarinnar (Federal Deposit Insurance Corporation, FDIC4).

2100% Money, Irving Fisher 1935

3Sja pd rannsokn J.Benes og M. Kumhof hja IMF. Nidurstada peirra er, byggd & simuleringu i haglikani af
Bandrikjunum, ad 100% bindiskylda geeti studlad ad: 1) Minni hagsveiflum, 2) Eytt likum & bankaahlaupum, 3)
Dregid ur rikisskuldum og 4) Minnkad einkaskuldir.
https://www.imf.org/external/pubs/ft/wp/2012/wp12202.pdf

4L6gin heimila ad FDIC ad: a) ad rddstafad innsteedum innlansstofnunar sem kemst i prot til annarar

innlansstofnuna og greida fyrir yfirtdku skuldbindingarinnar med eignum Ur protabudinu. Adrar eignir
eru seldar & uppbodi til greidslu annarra krafna. b) greida Ut tryggdar fjdrhaedir vegna innstaedna en
selja eignir protabusins til a0 maeta kostnadi vid innsteedutryggingar. Leid a) er lang algengust og


https://www.imf.org/external/pubs/ft/wp/2012/wp12202.pdf

Einhver umraeda hefur verid um pessar hugmyndir a ny eftir ad ndverandi fjarmalakreppa skall a arid
2007. Nefnd hefur verid til sdgunnar ny utfaersla sem felst i pvi ad oll innlan eigi ad vera 100%,
hugsanlega i pvi skyni ad tryggja fulla rikisabyrgd a 6llum innsteedum. Medal annars hefur Mervyn
King fyrrverandi bankastjori Englandsbanka 1atid pau ord falla ad ef vilji sé til ad innstaedur
almennings séu ad fullu tryggdar purfi ad afnema brotafordakerfid. bessar hugmyndir hafa hins vegar
ekki fengid brautargengi hja peim adilum sem mest ahrif hafa haft til ad mota vidbrogd vid
fjarmalakreppunni. Adilar eins og G20 rikjahdpurinn sem samhaefir vidbrégd a alpjodavettvangi,
Alpjodagreidslubankinn i Basel sem leitt hefur vinnu ad nyjum eigin- og lausafjarreglum,
Evrépusambandid (ESB) eda stjornvold i Bandarikjunum hafa ekki tekid paer upp a sina arma. ba hafa
sérfreedingahdpar eins og Vickers nefndin i Bretlandi og Liikanen nefndin a vegum ESB sem starfad
hafa a undirférnum misserum vid athuganir 4 endurskipan fjarmalakerfa ekki synt pessum

hugmyndum ahuga.

Bandarikjamenn hafa endurskodad akvaedi um innstaedutryggingar i kjélfar fjarmalakreppunnar 2008.
Meginbreytingin par er ad hamarkstryggingin var haekkud i 250.000 USD fyrir hvern adila i hverjum
innstaeduflokki® hja hverri innldnsstofnun, eda um 33 milljénir islenskra kréna. Sama er upp 4
teningnum i ESB. Par var hamark tryggdra innsteedna haekkad 100.000 EUR eda 14,5 milljénir krona i
kjdlfar hrunsins®. Hdmark ESB gildir fyrir hvern adila hja einstakri innlansstofnun. Ekki um er ad reeda
ad innstaeduflokkar séu skilgreindir sérstaklega hja ESB, heldur er litid a allar innsteedur adila hja
hverri innlansstofnun sem einn flokk. Sammerkt baedi Bandarikjunum og ESB er ad ekki talin astaeda
til pess ad tryggja allar innstaedur, adeins innstaedur ad tilteknu hamarki. A3 baki pessu byr pad
sjonarmid ad naudsynlegt sé ad tryggja innstaedur ad akvednu marki til pess ad greidsluprot
innlansstofnunar valdi sem minnstri truflun vardandi reglulegar greidslur i hagkerfinu. Eignir a formi
innsteedna umfram pau mork sé ekki astaeda til ad tryggja frekar heldur en adrar peningalegar eignir
eda fasteignir.

Heaekkun tryggingafjarhadarinnar hja ESB var hluti ad heildarendurskodun innstaedutrygginga-
kerfisins i Evrépusambandinu og 4 EES svaedinu, nyrri tilskipun um innsteedutryggingar. Meginatridi
hins endurskodada kerfis eru eftirfarandi:

Engin rikisdbyrgd 4 innstaeedum hvorki hinum tryggda eda 6tryggda hluta’.
Adildarriki eru skyldug til ad tryggja ad innlansstofnanir greidi idgjold i
innsteedutryggingasjodi og skulu idgjoldin samanstanda ad grunngjaldi og ahaettuvegnu gjaldi
sem endurspeglar dhaettu i rekstri innlansstofnunar. Stefnt er ad pvi a akvednu timabili na
innstaedutryggingasjédir adildarikja tiltekinn lagmarkssteerd (1% af tryggdum innsteedum).

3. Innstaedutryggingasjodum er skylt ad greida Ut tryggdar innsteedur innan sj6 daga.
Innsteedutryggingasjodir fa heimild til ad taka lan til ad fjarmagna botagreidslur umfram
radstofunarfé.

hdn hefur forgang umfram leid b) . FDIC hefur starfad an rikisstudnings fra upphafi en fékk
upphaflega lan fra rikissjédi Bandarikjanna (289 m.USD) .

5 Innstaeduflokkar eru t.d. einstaklingreikningar, sameiginlegir reikningar, lifeyrisreikningar ofrv.

& Heimilt er ad tryggja 6venjulegar innstaadur umfram pessi mérk, svokoéllud ,life event” innstaedur, t.d. vegna
arfs eda fasteignavidskipta.

7 Hér er ekki um efnisbreytingu ad raeda, sbr. dém EFTA démstdlsins i Icesave mélinu.



5. Krofur innstaedutryggingasjoéda fa forgang i protabl innlansstofnana a eftir vedtryggdum
krofum.

Samhlida nyju tilskipuninni um innsteedutryggingar hefur ESB sampykkt nyja tilskipun um
skilameofero fjarmalafyrirtaekja (Bank Resolution and Recovery Directive). Sama veita pessar tveer
tilskipanir stjérnvéldum i Evrépu sambeerilegar eda meiri heimildir og felast i bandariska
innstaedutryggingakerfinu.

Meginatrioin i skilamedferdartilskipuninni sem snerta innstaeedur og tryggingavernd peirra eru
heimildir nys skilavalds til ao:

1. Flytja eda framselja eignir og skuldbindingar, p.4 m. innlan, fallandi innlansstofnana til
annarra starfhaefra fjarmalafyrirteekja.

2. Stofna nyja banka til ad yfirtaka eignir og skuldir fallandi fyrirteekja ad hluta eda 6llu leyti.
Feera nidur hlutafé og 6tryggdar skuldir (pé ekki tryggd innlan) i pvi skyni ad endurreisa
eiginfjarstddu fallandi fjarmalafyrirteekis uppi tilskilin moérk og tryggja starfheefi peirra ad nyju
(eftirgjof/bail-in).

4. Setja hverju fjarmalafyrirtaeki (pb.m.t. innldnsstofnunum) lagmark um Otryggdar skuldir (adrar
en tryggodar innstaedur) til ad tryggja ad haegt sé med eftirgjof (bail-in) ad endurreisa
eiginfjarstdédu fjarmalafyrirteekis.

Saman er pessum akveedum eetlad ad tryggja almenningi adgang ad innstaedum sinum allt ad 100.000
Evrum, tryggja ad innsteedutryggingsjodir hafi adgang ad fé til meeta utgreidslum vegna
innstaedutrygginga og tryggja ad peir hafi 6ruggan adgang ad eignum i efnahag fallinna
innlansstofnana til endurkrofu & atlégdum tryggingabotum. Meginsjonarmidid sem undirliggur
pessari 16ggjof er ad tryggja ad kostnadur vegna innsteedutrygginga falli ekki a almenning. Liklegt mé
telja, samanber reynsluna af bandariska innsteedutryggingakerfinu, ad pessar heimildir verdi oftast
notadar med peim heetti ad innstaedur verdi feerdar til annarra starfhaefra innldnsstofnana eda nyrra
innldnsstofnana sem stofnadar verda a grundvelli laganna sem taki vid innlanum og hluta eigna
fallinna fyrirtaekja, hliostaett pvi sem gert var hér & landi 2008.

Samandregid telja Samtok fjarmalafyrirteekja ad skipan fjarmalakerfisins hér & landi hljéti ad taka mid
af pvi sem gerist a Evrépska efnahagssvaedinu (EES). Baedi vegna skuldbindinga okkar vegna EES og til
pess ao tryggja sambeerilega fjarmalapjonustu hér a landi og gengur og gerist a EES svaedinu. Af peim
sokum telja Samtokin tilgangslitid ad hleypa af stokkunum hér & landi athugun a kostum og gdllum
pessara hugmynda sérstaklega.

Virdingarfyllst,

Yngvi Orn Kristinsson
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1602172

Nefndasvid Alpingis
nefndasvid@ ,althingi.is
Austurstreti 8-10

150 Reykjavik

Med tdlvuposti dags. 25. febriar 2016 leitadi efnahags- og
vidskiptanefnd Alpingis eftir umsdgn Sedlabanka islands um tillégu
til pingsalyktunar um umbeatur & fyrirkomulagi peningamyndunar,
169. mal.

Samkvemt pingsalyktuninni er lagt til ad Alpingi skipi nefnd
pbingmanna til ad vinna attekt & fyrirkomulagi peningamyndunar i
landinu og geri tilldgur ad umb6tum.

Sedlabanki  islands telur ad umraeda um  fyrirkomulag
peningamyndunar sé alla jafna gagnleg og gerir pvi ekki athugasemd
vid pingsalyktunartilléguna.

Virdingarfyllst,
SEDLABANKIISLANDS



From: Chick, Victoria [mailto:v.chick@ucl.ac.uk]

Sent: 7. mars 2016 11:50

To: Nefndasvid umsagnir <nefndasvid@althingi.is>

Cc: 'fran.boait@positivemoney.org.uk' <fran.boait@ positivemoney.org.uk>
Subject: Issue 169: Umbeaetur & fyrirkomulagi peningamyndunar

As one dismayed by the general level of discussion on bank reform and money generation in
the UK, Iam delighted to hear that Iceland is considering establishing a commission to look
at the matter in a fundamental way. Iceland, alone among those caught in the banking
crisis, seems capable of looking the problem in the face, and a thoroughgoing review is likely
to benefit not only Iceland but all of us. | hope the commission goes ahead and | wish you
well.

Ve

Victoria Chick

Emeritus Professor of Economics
University College London
Gower Street London WC1E 6BT
+44 (0)20 7679 4651
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