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DearSir,

Svbject: Stste aM - FimucUig of Ríldsútvarplð (RUV), tke pnbttc tervice
broadcaster

I. Iatrodnctkm

Rcference is made to fbe meetíng in Brossds on 17 January 2006 between tbe Icelandic 
auAorities and the Competitúxi and Statc Aid Directorate (faemiuifter the “CSA”) 
regnding tfae state financing of RUV, tibe Ioelandie public serviee broadcastcr. Fortiier 
reference is made to previoiis coneqráidenoe, in particular flie letter dated 3 June 2005 
according to Article 17(2) in Part U of Protocol 3 to the Agreement betwcen the EFTA 
State on the EstabHshmcnt of a SurveíUance Authority and a Court of Justice (hereinafter 
the “Aiticle 17(2) letteO- The new draft legislation of the Icelandic National 
Broadcasting Service (Rildsútvaipiö hf) (hemnaAer “the diaft National Bioadcasting 
Scatvice Act”) was submitted to the CSA by e-mail dated 12 JaiHiary 2006.

According to the CSA’s prdiminary fíndings the cunent fínsndng of RUV eonstitutes an 
‘existmg’ aid measure, for which amendments to the íúture might be suggested by the 
EFTA Surveillance Autharity (hereinafter the “Authority”). Thetefbre, the meetmg on 17 
Jamiary 2006 deah with fiituie ameadments of the Icelandic pid>lic service broadcasting 
system in order to comply wifti the EEA state aid provisions, and in particular Chapter 24 
C of fee State Aid GuideUnes1 (h«reinafter the “Broadcasting Guiddines**). Praposals to 
this effect are laid down in the draft National Broadcasting Service Act, whteh was the 
main discussion point of the meeting.

The CSA appreciates the cooperation and initi&tives nndettaken by the Icelandic 
authorities to limit tibe conryensation granted to R.UV to the cost of discharging the public 
service broadcasting obligation. Based on the latest legislative developments on the draft 
National Broadcasting Servioe Act, the CSA sees a need for furthcr clarifícations on the 
issues mention below in order assess tiie state finandng of RUV undor Articles 61(1) and 
59(2) oftheEEA AgreemenL

1 An updated w rsk» of tíie Stitc Ald Guicidiiies can be found on tbe EFTA SurveiHance Authority webpage 
http^7www.cftasury-i nt/ffeldiofWtirt/fieMgtateaid'guiifcHnet.
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On the topics mentioned below the CSA wiil make references to pages 32 and 33 of tfae 
Aitide 17 (2) letter in order to provide an overvíew on which of the poiots mentioned in 
that letter has been deah witii, or still Fequire íurther explanadons and/or aroendments.

Ðy Feposting on the new devdopmoits, the Icelaiidic authodties gave the requested update 
as xequested in point 9 on page 33 of the CSA’s Article 17 (2) letter.

2. State g u ru tee  u d  tu  exemption

As previously explained by tíbe Icelartdic authorities, Article 2 of the National 
Broadcastíng Sovice Act (i.e the iwilímiterf liaMity) along with Article 5 of the 
Insotvency Act (i.e Ihe exenqption firwn bankmptcy proceedings) provide for an implicit 
guarantee toward creditors for the fulfillroent of RUV’s oUigations.

Further, according to Article 4(1) of the Incmne and Net woith Tax Act, state enteiprises 
operated by the Treasory and for the Ticasuiy bears unlimited liability (Le. RUV) 
benefit fiom a tax exemption.

Based on information presented in the meeting, the CSA undentands tfaat the 
reorgamsation of RUV fiom a state enteipnse into a limited liability company will imply 
tfaat the guarantee provided fbr in Article 2 of the National Broadcasting Act in 
combinatíon with Aitide 5 of the Insolvency Act will be terminated. Further it will imply 
that as owner of a limited liability company, the Icdandic State will only be lisble for its 
share capital in the company. Additional fínancial assistance to RUV needs to be carried 
out in line with the private marfcet mvesttM* princqjle.

Regarding the tax exemptian provided fixr in Aiticle 4(1) of the Income and Net worth Tax 
Act, the CSA undentands tiiat RUV will ftll outside the scope of tíie Act in that Öie tax 
exenqrtkn is granted to state enterprises for vrfiich the Tieasury bears unlimited liability. 
Hence, as a limited liabilxty company R.UV wðl in the future be liable to cxdinary 
company taxation.

The Icelandic authorities are kindly rcquested to verify the above undcrstanding of the 
CSA. If correct, it would diq>el CSA’s concems with regard to state guarantee for the 
fotme. Point 7 tm page 32 of the Artide 17 (2) letter and point 6 and 8 of the infonnation 
reqnest on page 33 wouid ihe& be consióered to be dealt with. No furttœr information on 
the acope of the state guarantee or tfae correct cakulatKMi of the mariœt premium would 
then be necessary, if all diiect and indirect state guarantees are repealed.

3. Ardde 59(2) of tke EEA Agreeweat

The state finandng of RUV might be compatiUe under Article 59(2) of the EEA 
Agreement Article 59(2) oftheEEA Agreement reads;

'‘UndertaJtings entrusted with the openttion o f services o f general economic interest or 
havbtg the character q f a revenue-producing monopofy shalí be xubject to the rules 
contcáned in this Agreement, in particular to the rutes on competítíon, in so far as the 
applicaúon o f such rules does not obstruct the perfomanoe, in iaw or in fact, o f the
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particular tasks assigned to them. The development o f trade tnust not be qffected to such 
an extent as wotrtd be contrary to the interests ofthe Contracting Parties ".

Sectíon 24C.6 (1) of tbe Bioadcastmg Guideliiies specifies furtbcr how thc CSA will 
assess aidintfae broadcastíng sector in relatíoD to Article 59(2) of tfae EEA Agreement:

-  the broadcastmg service must be a service of general ecooomic interest, clearly 
defined as such bv tfae EFTA State (defudtioh):

-  the undertaking must be explicitly entnisted by tbe authorities with the provision of 
tfae broadcastíng service (entrustmentY.

-  tbe qiplicatkA of tbe competition mles of the EEA Agreement must obstruct the 
perfarmance of tbe tasks assigned to the undertaking and the exemption from such 
rules mnstnot affcct the devdopmentof trade to an extent tfaat wouldbe contrary to 
the interests oftbe EEA Agreement (oroDortionalitv test).

3.1 Deflaitfion

The following oonsjderatioas deal witíi point 1 on page 32 and poinl 1 on page 33 of tbe 
CSA’s Article 17 (2) letter, tbe definition ofpublic service btoadcastíng.

The Icelandic authoritíes have a wide margin of discretion regarding which services it 
ctmsiders as scrvices of general ec«K»nic inteiest witbin Ae meaning of Article 59(2) of 
the EEA Agreement Accotding to 24C.6.1 (2) of tbe Broadcastmg Ouidelines, a wide 
definition may be considered in the specific case of broadcastíng. However an activity 
should be considered to meet tfae demncn»tier social and cultural needs of a societv. 
yuanmteeing nluralÍBm. mdnding tniltural and limnrintic diveraitv.

Accofding to 24C.6.1 (3) of the Bioadcastíttg Guidelines this can also include services 
which are not programmes in Öie traditional sense, such as online infonnatíon services, to 
tíie extent that while taldng into account tbe development and diversification of activitíes 
in the digital age, they are addressing the same donocratic, social and cultural needs of tbe 
society in questí«i.

Artide 3 of the draft Natknal Broadcastíng Service Act defines and entrusts the public 
service Ixoadcastíng obligatíon to RUV.

The CSA is of the pieliminary q>inion that Aiticle 3(10) of the draft National 
Bfoadcasting Service Act does not pursue public service bcoadcastíng otrjectives but ra&er 
seems to pursue iegkmal objectives. Regional aid miŝ it be conqiatible as regional aid 
under Artíde 61 (3) c) in conjunction with the Authority’s Regkmal Aid Ouidelines, but 
would not quaiify for aid as a ‘pubiic servicc compensation\ Without any ftutfaer 
mformaticm, the CSA is not in a position to declare this otyective cacnpatible with tiie 
EBA State aid provisi<ms and would thus sppreciate fbcrther explanation on this provision.

Furtber, tíw CSA finds parts of tbe services mentioned in Articles 3(13) and 3(14) of the 
draft National Broadcastíng Setvice Act to be commercial services. Reference is made to 
footnote 53 of tbe Artícle 17(2) letter of 3 June in wbich tíie CSA states:
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in rdation to the drafi legislation on the Icelandic National Broadcasting Service the 
CSA isofthe preliminary opinion that several o f the activities mentioned in article 3 may 
be categorised as commerdal activities. E.g. it foílows from Artíde 3(14)(now 13) o f the 
drafl that the Icelcmdic Govemment is ofthe opimon that the operaticn of public service 
broadcasting involves compiling, publishing and distributing material o f any type, either 
free o f dtarge or in retum for payment, that contributes taward the securing o f RUV’s 
objectíves. Furthermore, according to Artide 3(15)(now 14) RUV isin  the future obliged 
to have sdected material which previousfy has been broadcast available for loan and for 
sale”.

The CSA wishes to stress tbat public service broadcasters can, without doubt, also engage 
in commercial activities. However, soch conunercial activities shoold not receive any 
public funding, as this would result in an uqustifiable distofticm of competition. For that 
teason, the oorrect definition of public service activities is of the utmost importance and 
doubts as to whether the activities undcr Aiticle 3 Ihe diafi Natimal Ðroadcasting Service 
Act really coDstitute a public scrvice must be talcen seríously.

In order to achieve tranqnrency, tiie CS A is in fovour of a legal drafting technique vt4nch 
distmguishes the puUic service broadcasting obligations fiom otber activities and to 
deady separate tiiem in differenl articles of the dreft National Bfoadcasting Service Act 
(i.e Article 3, “public service broadcasting" and Artide 4, “other activities”). As 
discussed in the meeting, the fect that an activity is not mentioned in Aiticle 3 of ibe draft 
National Broadcasting Service Act does not necessarily mean that it cannot constitute a 
public servicc. Whethor an activity constitutes a public service broadcasting activity 
(classical public service broadcasting or activitics closdy associated therewith) or 
altematively, a pubiic service in its own right not related to pubiic service ixoadcastmg or 
thinöy, a purely commeicial activity, has to be judged <» the merits. It is legally not 
excluded Áat oth«r activities constitute a public service if they fulfil tbe criteria of Aiticle 
59 (2) of the EEA Agreement Such dissociated (stand alone)public service activities need 
to be separated in the company accounts fiom coarmercial and the public service 
broadcasting activities.

The pioblem with the cunent dnifting, howevor, is that Aitide 3 of the draft Natiooal 
Broadcasting Service Act under the heading ‘public service broedcasting’ contains 
activities which can hardly be justifEed as constituting puUic service broadcastmg. This 
qjplies e.g. to the sales of CDs and videos, Le. the commeicialisation of tiie puUic service 
broadcasting, wlúch accovding to the Broadcasting Guiddines clearly constitutes a 
commerdal activity (see Oiapter 24C.6 of the Braadcasting Guidelines). Their inclusion 
in Aitide 3 of the drafi National Bioadcasting Service Act gives ti» impresskMi tiiat such 
activities can be funded by state resouices. nxb is in paxticuiar the case as Aitide 3 is 
refcired to in Artide 5 of the draft National Broadcasting Service Act, allowing for a 
fraancing of all activities mentioned in Aitide 3 by pubtic fimds. While that might not be 
the Icelandic authorities' intentioQ, in the view of tiie CSA sudi drafting would easily give 
rise to misunderstandings, whidi should be avoided in otder not to cause any state aid 
concems.

Therefore, the CSA could -  subject to amoredetailed mvestigstion - considcr tfaat amove 
of Aiticles 3(10), (13) and (14) of the draft National Broadcasting Serviee Act to Axtide 4 
of the draft National Broadcastmg Service Act, as tentatively suggested by fhe Icelandic 
authorities in the meeting, might be able to dispel the above concems. Likewise it could be
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envisaged that Ardcle 7(2) of &e drsft Natíonal Broadcasting Service Act, for which the 
same questíon arises - wtfi&er the activities constitute real public service activities - is 
moved to Aitícle 4 of the draft National Broadcasting Service Act

Artide 3 of the draft National Broadcasting Act would then define the public service 
broadcasting dbligation RUV shall fíilfiL Article 4 of the draft Naticmal Bioadcasting 
Service Act could contain stand~al<Hie pubHc services otiier tiian bmadcasting (which 
however, also need to be clearly defíned and aitrusted, see below, and which would be 
subject to sepaiate accounting) rád other activities RUV may «iter into.

The CSA would like to receive infonnation on wiiether a reíbnnulation of úxe draft in this 
regaid will be undeitaken by the Icelandic authorities in order to deal with the above 
concerns.

Furtiier, reforence is made to point 2 on page 33 of tíie Article 17(2) letter. In the 
conespondence betweea the CSA and the Icelandic authocities, the CSA has understood 
that cunentiy &e perfarmance management agreement between tíw Icdandic State and 
RUV can be obtained by the general public, in particular competitors of RUV, through thc 
Icelandic bifinmation Act Given the above mentioned dúnges in tfae dnft National 
Broadcasting Act, the CSA would like to receive infimnatími on the status of the 
pedormance management agreement between RUV and Ihe Icdandic authoríties, in 
paiticular whethor this agreexnent would still cootiiuie to exist and whiehmattas it would 
cover. Furthor, will the reorganisatian of RUV ftom a public enteipríse to a limited 
liability company diange the publicity of the performance management agrecment?

3.2 Entrwtraeat - ex-ante mechaaism fór in d u ioi of new servicet into the pabUc
servkeremit

The following considerations are based on pomt 2 <m page 32 and point 1 on page 33 of 
the CSA’s Aiticle 17 (2) letter.

The CSA is oftiie opinion that in situations in which the definitíon of tbe public service is 
hroadly defined, tíie entrustment of (new) public services becomes decisive. Otherwise, 
the planning security of private competitors might be endangered. In tins respect, the CSA 
is <rf the pidiminary opimon that new services ftlling within the public service remit must 
be entrusted in a transparent way to RUV before they are introduced to meet the 
conditions set out in 24C.6.I.(4) of the Broadcasting Guidelines. Tins act of ©ntrustment 
would then have to clearly define the tasks in questíon, not only for the sake of justifying 
tíieir public fínancing need, but also to ensure supervision of the public service being 
canied out as pravided fiar, see QuqMer 24 C.6.2 of the GuideUnes (see bdow, point 3.3)

The CSA notes tíiat an ex-ante mechanism fiar incluskxi of new services into tiie public 
sovice remit is cmientiy not in place in Iceland Subsection 2 of Article 3 in fhe fonner 
draft <m the National Broadcasting Service Act contained an ex-ante mechanism whereby 
the Minister of Education, Science and Cultuie should qwdally approve new public 
services that are related in a natural way to tiie company*s principai activities (i.e piiblic 
service broadcasting). This provisi<m has beai deleted andisno longerpait of the cuirent 
draft.
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Tbe CSA is of tfae prdiminary opimon that such a coechanism could Ailfil the requircment 
of an ex-ante mechanism íbr induskm of new services into the public service remit. Tbe 
approval by the Minister, or another State body, would fiilfil the criterion of entrostment 
by an ofíicial act, as stipólated in Chapter 24 C.6 of tíie Broadcasting Guidelines (see also 
Etecision No. NN 88/98, “firumcing o f a 24-hour advertisingfree news channel out o f the 
licence fee by the BBC”, paragraphs 60-61), whexe such an entrustment was done by the 
Secretary of State). However, it would be desirable ifthe special approval by the Minister 
ofEducation, Sdence and Culture or any other state body were made public beforehand in 
cwder to &cilitate planning security for competitMs.

The CSA wookl qipndate more information on how the eutrustment of the provision of 
new public service broadcasting activitíes is envisaged by ðie Icelandic authorities.

3J EatmstmeAt - Mperviskra

The following considerations concem point 3 on page 32 and point 4 on page 33 of the 
CSA’s Article 17 (2) letter.

Pursuant to section 24C6.2.2 of the Broadcastiog Guidelines, it is necessary that the 
service is supplied as foreseen in the entrustment act To this extent, it is desirable that an 
indqiendent autharity wbodybeput in place in charge of mmitoring its application.

To the knowledge of the CSA thœ  is currently no ex-post supervisory mechanism in 
place in Iceland. In the meeting, the Icelandic authorities proposed that the ex-post 
stipervision of the fiilfillment of the public service obligation could be cairied out by the 
Icelandic Auditer GeneraL

The CSA does not questkn the indq>endence of the Auditor General. However, the CSA 
would like to point out ihat the independence requirement is only a mhdmum requirement 
and not necesnrily sufficient to ensure an effective ex-post mechanism.

The Icelandic authorities are Irindly requested to snbmit infixmation which demonstrates 
that the Icelandic Auditor General or any otiher state body chosen to carry out that 
supervision have fixmal competence to supervise the fiilfillment of ðte public service 
obligatian eatrusted to RUV. Furtíier, the Icelandic authorities are lcindly requested to 
submit informiriion that demonstrates tíie efifectiveness of the ex-post siqwrvision 
mediamsm. This indudes, in particular, the scope of the Auditor General or any other 
state body’s assessment and tíie reporting oUigations conferred upon tiie supervisory 
body. For example, wouid the Auditor General or any other state body rqwrt annually on 
the public service activities canied out by RUV on the basis of the entrusted public service 
obligation RUV is obliged to fulfil?

3A ProporttoMrihy

3.4.1 Separate accoutÍBg

The föllowing considerations refer to point 4 on page 32 of tíie CSA’s Article 17 (2) letter.
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The Ðroadcasting Gwdelines refer to tte  Transpareocy Directive2 acconding to whicb the 
Icelandic aufhorítics have been requircd to take measures to ensure -  in cases vríiere 
undertakings provide a service of gráeial economic interest and reccive state aid and carry 
out other, non-public service tasks -  that there are separate accounts.

The CSA notes that neither the Transparency Directive in gmeral has been implemented 
tn Iceiaxvd norhasa sepantíon of accounts witiiin RUV been done.

If the CSA understand infofmation given in the meeting conecfly, the Icelandic authoríties 
will soon communicate to the CSA that the Tnuuparency Directive has been implonented 
into lcelandic law. The CSA would appreciate an update on tíiat as soon as possible.

According to infmmation presented by the Icelandic autÍKmties, Article 5 of the draft 
Nadonal Broadoasting Service Act will require RUV to implement sqMcation of accounts. 
The CSA is currently not sure about the precise meaning of Article 5 of the draft Natíonal 
Bioadcastíng Service Act, which might parttally resuh fiom sCHne tnmslatíon difficuMes. 
According to Chapter 24C.6.3.2.1, there should be a clear sqparatioa of acoounts, which 
means that all revenues and all income for both of the public service activities and tibe 
non-public service activities should be listed separatdy so that costs and revmues of tfaese 
three activities (jput>lic service broadcastíng, stand alone services, and commeroial 
actívities) can be cleariy distínguished. The CSA is not entíreiy certain whether the 
English word ‘finances’ in Artícle 5 of the draft Natíonal Broadcastíng Service Act 
extends to costs and revenues in the meaning of Chapter 24C6.3.2.1 and would appreciate 
a clarification to that end.

Further, the CSA is not certain what is meant by the second sentence in Article 5 of fhe 
draft Natíonal Broadcastíng Service Act, which states in the English translatíon that 
"finances from actívitits under Artide 3 migkt not be used to subsidise other activities, 
including competitive operations, unless the activities are classlfied as public service 
broadcasting as defined in Artide 3 ofthe Act.” Again, the word ‘finances’ is unclear in 
thisre8pect

According to the EEA state aid rules, state fUnding can be only used fbr public service 
aotívitíes (i.e. puUic service broadcastmg activities or other stand akme public sovice 
actívitíes), but under no ciicumstances fbr commerciai actívitíes. The CSA is not sure 
what the word 'finances' -  which according to the Icelandic aulhoríties are not to be used 
for such a cross-subsidisation of oommercial activities - entails. In partícnlar tfae CSA is 
unceftain whether tíie wwd 'finances* would, as it sbould, cover license fee fimdingor, in 
the present draft, the tax mentioned in Artícle 12 of the draft Natíonal Broadcastíng 
Service Act As Artíde 12 of the dxaft National Broadcasting Service Act cmly lists the 
income of RUV without delineatíng fbr which purposes the income can be used3, it is 
mandatory that Article 5 of the draft Natíonal Broadcasting Service Act provides for a 
dear stípulation tfast piiUíc state ftmding, whether direct or indirect, does not end iq> in the 
fínancing of commercial activitíes.

2 Directive 80i723/EEC, 01L 19S, 29.7.1980, p. 35 incotponted into the EEA Agnement under point 1 
of Aaoex XV, as tmeaded by Directtve 200ÍV52, OJ L193,29.72000, p, 75, introdaced into Anoex XV 
by Decition No «/2001 (01 L 66, 8.3.2001, p. 48 «nd EEA Supplement No 12, 8JJ001, p. 6), e.i.f. 
t .6-2002.

J It liste a apecial fee (vtlúcfa could only be tuedfbrdie puUic s«rvic«, «s hintlieCSA’spteliinitiary view 
wouid coosdtute state retourcei), advenitmg *nd otber iacome.
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Likewise it is not entirely clear to the CSA, whedver the ‘other ineome* mentioned in 
Aitkde 12 of the dnft National Broadcasting Service Act would concem state resources. If 
so, these may only be used for public service financing.

As a result of the meeting, the CSA fínds it also useflil to oonfirm to the Icelandic 
authonties that wírile the cross-subsidisation of commercial activities by direct or indirect 
advantages granted via state resources is forbidden, an inverse cioss subsidisatioa of the 
public scrvice by other income is allowed. For conunercial reveoue resulting fiom the 
exploitation of public services, the Broadcasting Ouidelines even stipulated that this 
money must be taken into acoount to assess the need fcw public funding.

3.4.2 Net pobUc lervice cost

This section rcfcrs to point 5 of page 32 and point 3 on page 33 of the CSA’s Artícle 17 
(2) ietter.

It follows fiom sectian 24C.6.3.3. (1) of the Broadcasting Guidelines that tbe state aid 
must not exceed tiie net costs of the putdic service mission. To arríve at the net cost, 
account should be taken of other direct or indiiect revenues derived ftom tfae public 
service mission. Therefote, tiie net benefít of tiie exploitation of the public service 
activities needs to be taken into account when assessing the proportiímality of the aid, This 
would conoem revenues ftom commercial activities within RUV, but also, if RUV were 
ever going to operate witii commercial subsidiaries, revenues gmerated by those 
commenáal subsidiaries as fár as their revomes are directiy or indirectly linked to tfae 
pubh'c service carried out by RUV.

To tiie knowledge ofthe CSA, there is no transparent medtanism in Iceland whereby net 
rcvenue frcxn cammencial activities directly or indirectly related to the public service remit 
is taksn into account when calculating úk compensatim needed to cover tbe cost of 
dischaiging tbe entrusted public service obligation.

ThetefiHo, the CSA cannot be certain -  without any |»ovisioa <m the cost and revenue 
allocation -  if tins also takes into account commercial revenues, thereby Ailfilling the 
requirements oftiie Bioadcasting Guidelines.

3^3 ABtfcenpctHfve befcavioar in conunerdal markets

The fiillowmg remaiks refcr to point 6 on page 32 of the CSA’ Article 17(2) letter.

A side effect of tfae public service oompensatioa might be tiiat otiier matket distoitt<ms 
oocur which is not necessary fbr the fulfilhnent of the public service mission. As a result 
of tiie state finandng of public service programs, the public broadcaster migfat be in a 
position to actinan anti-conqietitive way, by undercutting oonqietitors in tbe commerdal 
maikets. The CSA thorefoie has to anaJyse wbetim the legal fiamework of RUV contains 
appropriate safeguaxding measures to prevent overcompensation of RUV public service 
cbligations.
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Fintly, the CSA notes that RUV does not h»ve any internal guidellnes oti how to conduct 
commOTCial actívities nor do such rules seem to be established in other legislative or 
administratíve acts.

Secoodly, to the knowledgo of the CSA, there is no independent body which is obliged to 
regolarly check RUV’s behaviour in commercial maricets e.g. advertising or purchasing of 
programme tnateriaL

The National Audttar canics out a pafixmanoe review ofRUV. Perfonnance audits cover 
die handling and ntiíisation of public funds, whether ecooomy aad efficiency is being 
tafcen care of in thc operations of institutioos and state owned enteiprises and whether 
applicable lawftd instroctions are being cmiqdled with in this context. However, at the 
present stage of theproceedings, the CSA does not have enough informatíon on tfw scope 
of the performance audit, in paiticular if it covers the commercial behaviour of RUV. 
Without this informatíon, the CSA cannot come to the concluskm that a sufficient 
stqxsrvision system has been established.

In case of any forther queries, please contact, Ms. Annette Kliemann +32 (0)2 2861880 or 
Mr. Espen Bakken +32 (0)2 2861818.

The Icelandic anthoritíet ase Idndly requested to answerallthe abovementioned questions 
or provide infmnatíon as indkated witídn MwwMM daw fiom receipt of this letter.

Yours fiúflifiilly,

AmundUtne
uircctor
Competitían and State Aid Directorate


