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ít is the understanding of the Ministry of Finance that the Act No 18/1977 on Elkem is a special act 
in connectíon with a general act o jq  taxation of eiectricity. Therefore the special provision in the A.ct 
No 18/1977 on exemption from electricity taxes is not as such affected by a general adoption of 
electricity tax in Iceland. This is in accordance with the Léx Specialis rule of law. The Ministry of 
Finance will possitively consider any necessary steps to clarify this in the general act on electricity 
tax and/or in its preparatory works.

However* it should be noted thát all special exemptions from taxes might, in general, be considered 
as being state aid measures in accordance with Article 61 of the EEA Agreement. The Act No 
18/1977 has not been notified to the EFTA Sui'veillance Authority, since the Act precedes the EEA 
Agreement.

On behalf of the Minister

Haraldur Steinþórsson Öjmundur Hrafn Magnusson
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